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In a telephone interview with the Folha de Sao Paulo published on Jan. 19, Jeffrey Sachs, professor
of economics at Harvard University, asserted that when Latin American presidents meet in Caracas
in early February they should establish a common front toward reducing foreign debt payments.
Sachs, who has served as a consultant on economic policy for Latin American governments in recent
years, has gained the respect of many politicians and economists in the region. Sachs said that the
presidents will not succeed in changing existing payment mechanisms or strategies unless they
form a common front. He stated that the foreign debt burden has created an unbearable situation
for Brazil, Venezuela, Mexico, Argentina and Ecuador. According to Sachs, those nations' programs
aimed at achieving economic recovery and stability will fail unless respective governments reduce
capital outflows in the form of debt service payments to creditors. Next, Sachs asserted that Brazil
is making a mistake by requesting assistance from the US government. No US citizen feels s/he has
to pay for the results of Brazil's debt refinancing agreements which are bad for Brazil and good for
Citicorp. The meeting in Caracas, said the professor, is an excellent opportunity for several Latin
American leaders to do something concrete about reducing the foreign debt. (Basic data from Prensa
Latina, 01/19/89)
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